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1. BEGIN SUMMARY. SUN COMPANY OEFICIALS, HEADED BY 
HARRY W. NAGEL, MANAGER OF BUSINESS ANALYSIS AND TECHNICAL 
LIAISON OE SUN TRADING AND MARINE TRANSPORT, CALLED ON 
DIRECTOR AE/W JANUARY 1 1 TO DISCUSS EUTURE OE SUN’S 
LIBERIA REEINING COMPANY (LRC) OPERATIONS IN MONROVIA. 

ACCORDING TO NAGEL, LRC HAS NEVER PAID A DIVIDEND, AND IS 
BECOMING STEADILY LESS VIABLE BECAUSE GOL REFUSES TO 
ALLOW LRC TO PASS ON RISING PRICES OE CRUDE IN PRODUCT 
PRICE. CONSEQUENTLY, SUN WISHES RELINQUISH RESPONSIBILITIES 
OE LRC OWNERSHIP, PERHAPS BY TRANSEERRING EQUITY TO GOL, 

ALTHOUGH SUN IS PREPARED TO CONTINUE TO MANAGE LRC UNDER 
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REALISTIC MANAGEMENT CONTRACT. SUN OEEICIALS WERE CALLING 
TO SO INEORM THE DEPARTMENT. END SUMMARY. 

2. ACCORDING TO NAGEL, SUN HAS REACHED THE LIMIT OE ITS 
PATIENCE WITH THE GOL. CHRISTMAS DAY EXPLOSION/EIRE WAS 
ONLY UNEORTUNATE COINCIDENCE AND NOT DETERMINING EACTOR 
IN THEIR DECISION. HE COMPLAINED THAT GOE S PRICING 
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POLICY HAS PREVENTED LRC FROM DECLARING A DIVIDEND SINCE 

THE REFINERY BEGAN OPERATION ALMOST TEN YEARS AGO. THE 
DECISION TO INVEST IN THE REFINERY WAS FOUNDED ON THE 
RELIEF THAT THERE WERE QUANTITIES OF PETROLEUM LOCATED 
OFFSHORE LIBERIA. THE SMALL REFINERY (15,000 BARRELS/DAY) 

IS A RELATIVELY MARGINAL OPERATION TO SUN WHICH HAS 
MINIMAL OTHER INTERESTS SOUTH OF THE SAHARA. 

3. THE FIRE CREATED A VERY UNCERTAIN SUPPLY SITUATION IN 
LIBERIA. ACCORDING TO NAGEL THE GOL, RECOGNIZING THAT IT 
MUST BE SEEN TO BE ACTIVE IN MEETING THE CRISIS, HAS 
GIVEN PUBLICITY TO CHARGES OF "INDUSTRIAL SABOTAGE", 

ARRANGED SOME DELIVERIES OF GASOLINE ON ITS OWN, AND 
ALLOWED THE PRINCIPAL CONSUMERS OF FUEL OIL, BONG AND 
LAMCO, TO SEEK THEIR OWN SUPPLIES. BY GOING OUTSIDE SUN'S 
NORMAL SUPPLY CHANNELS THE GOL, LAMCO, AND BONG HAVE 
CONTRACTED FOR POL AT PRICES IN EXCESS OF THOSE SUN COULD 
HAVE OBTAINED, AND SUN FEARS THAT THE GOL MAY FORCE LRC 
TO ABSORB THESE EXCESS COSTS. SUN'S OFFER TO ENSURE 
SUPPLIES OF POL WHILE THE REFINERY WAS DOWN BY ASSISTING 
LRC TO TO BUY ALL LIBERIAN REQUIREMENTS OF PRODUCT IN THE 
INTERNATIONAL MARKET WAS IGNORED. AT PRESENT RATE OF 
EXPENDITURE, LRCS FINANCIAL RESOURCES, WHICH CONSIST 
PRINCIPALLY OF LINE OF CREDIT FROM CHEMICAL BANK THROUGH 
BANK OF LIBERIA IN MONROVIA, WILL BE EXHAUSTED BY APRIL 1. 

4. NAGEL SAID SUN WAS WARNING DEPT. OF ITS DESIRE TO 
DIVEST ITSELF OF THE REFINERY BECAUSE IT REALIZED THERE 
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WOULD BE AN EFFECT ON US-LIBERIAN RELATIONS. SUN HAS NOT, 
HOWEVER, DISCUSSED ITS WISHES WITH DYNALECTRON, A U.S. 

COMPANY WHICH OWNS 18 OF REFINERY. SUN'S GENERAL COUNSEL 
SAID IT WAS POSSIBLE THAT, IN ITS NEGOTIATIONS WITH THE 
GOL, SUN WOULD CLAIM THAT GOL PRICE CONTROLS AMOUNTED TO 
DE FACTO EXPROPRIATION. WE NOTED THAT CLAIM OF EXPRO- 
PRIATION COULD HAVE CONSEQUENCES FOR US-LIBERIAN RELATIONS, 
BUT THAT DETERMINATION OF WHETHER EXPROPRIATION HAS TAKEN 
PLACE DEPENDS ON CIRCUMSTANCES OF EACH CASE. IN SUBSE- 
QUENT TELCON NAGEL ASKED IF THERE WERE ANY WAY USG COULD 
"FACILITATE " GOL ACQUISITION OF SUN'S EQUITY. WE SAID 
FURTHER COMMENT WOULD HAVE TO AWAIT OUTCOME OUR CONSIDERA- 
TION OF THE SITUATION IN CONJUNCTION WITH EMBASSY. 

5. ACTION REQUESTED. WOULD APPRECIATE SOONEST 

A) SUMMARY OF LRC SITUATION AND OF GOL ATTITUDES TOWARD 
LRC, B) EMBASSY'S ASSESSMENT OF EFFECT OF SUN PROPOSAL TO 
TRANSFER OR SELL EQUITY IN LRC ON GOL, AND ON USG/GOL 
RELATIONS, C) EMBASSY'S ASSESSMENT OF COURSES OPEN TO 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

SUN, D) EMBASSY'S ASSESSMENT OF CHEMICAL BANK'S RELATION- 
SHIP TO BANK OE LIBERIA AND WHETHER CHEMICAL'S OTHER 
INTERESTS IN LIBERIA WILL LEAD IT TO EXTEND FURTHER CREDITS 

TO LRC, E) EMBASSY'S ASSESSMENT OE LIKELIHOOD GOL WOULD 
ALLOW A REALISTIC PRICING POLICY BY LRC. F) LIST OF 
LIBERIAN OEEICIALS PRINCIPALLY INVOLVED? 
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